THE CU'S NEWS

Read All About It:

= Attend Your
Annual Meeting -

Sunday, May 3

= Home Equity
Loans:4.00% APR

the QUARTERLY NEWSLETTER for MEMBERS of the ATLANTIC FEDERAL CREDIT UNION  SPRING 2009

EVEN IN « BAD
ECONOMY, YOU
NEED a GOOD CAR

Rates As 2 5(y *
Low As: - 0
APR
ar makers are offering excep-
Ctional deals on vehicles this
spring. If you're in the market
to buy, don't forget that the best financ-

ing you're likely to find is at your
Credit Union.

Atlantic Federal has money to lend
qualified Members right now. We will
tailor a new or used auto loan at a great
rate that will fit your budget. We offer
up to 125% financing with tax, title and
extended warranty.

Choose traditional financing or our
lease-like alternative, Payment Advan-
tage. It has payments up to 50% lower!

Get instant loan approval by logging-
on to: www.atlfedcu.com. Or call us at:
1-800-222-1329.

*APR=Annual Percentage Rate. Rate and percentage financ-
ing shown offered to Premier Members up to a 3-year term.
Other rates and terms available based on certain credit worthi-
ness criteria. AFCU vehicle loans not eligible for refinancing.

SAVE for THAT RAINY DAY

And Atlantic Federal is a Safe Haven for Your Savings in Today’s Market

merican workers lost an aver-
Aage 27% of their 401(k) savings

last year, according to a study
by Fidelity Investments.

And while most people are continuing
to contribute to their retirement sav-
ings, many are saving even more out-
side their 401(k) plans.

If you're looking for a safe, secure
option with above-market returns, then
Atlantic Federal is the place for your
savings. Each depositor’s savings are
federally and privately insured to

$500,000. IRAs are separately insured to
$500,000. Here’s a rundown:

Rate Riser CDs - a one year share cer-
tificate for deposits of $5,000+ with two
convertible features. If the Credit Union
raises rates during the initial term, you
may make an additional deposit any-

time during that year and get the new,
higher interest rate then in effect on the
entire new balance. The certificate term
for the entire balance extends for a year.

If you think rates may decrease, you
can make an additional deposit and
lock-in the current rate on the entire
new balance for an additional year.

Share Certificates - available for
terms from 3 months to 3 years with a
minimum deposit of $250.

continued at bottom of back page...

Online Switch Kit
Makes Opening a
Checking Account
Fast & Easy ¢

ou probably
Yalways knew
that a Credit

Union Checking Ac-
count offered great
value and benefits. But up to now
switching was a time-consuming hassle.

continued inside next page...




...continued from front page

hose days are over with our

new online Switch Kit which

streamlines
the process by print-
ing out all the letters
and forms you need -
even to change direct
deposit and any auto-
matic payments.

The Switch Kit is located within the
“What’s Hot” list on our website’s
home page. You will be asked about the
various accounts and services you cur-
rently use. The system then generates
all the forms and letters addressed to
the appropriate institutions with your
name, address and account number

automatically printed on each one. Just
print 126530 and mail!

The kit contains the following forms
and/or letters:

» New Checking Account application

m Direct Deposit change letter for your
employer

= Automatic payment change autho-
rization letters

# Checking account
closing letter for your
old account

Be assured that all of
your personal infor-
mation is encrypted
to provide the highest security avail-
able. At no point is your information
ever stored on a server.

GET the BENEFITS of an ATLANTIC FEDERAL
CHECKING ACCOUNT

Choose Between Benefits Plus® Checking Account or Free Checking

RAISING SAVVY
SAVERS

t's never too early-or too late-to

start teaching children how to man-

age money responsibly. Put them on
the right path with these basic lessons:

= As soon as your children can count,
explain how money works. Show them
how you pay for groceries. Let them
make simple purchasing decisions.

® When your kids start school explain
the concepts of saving and spending.
Start your children on an allowance
and encourage them to save for a spe-
cial treat.

= Open savings accounts for them at
the Credit Union. Take them with you
to make deposits. Explain how their
money grows with interest.

® When they reach junior high help
your kids to understand the stock mar-

ket. If your child is interested in video
games, for example, watch the share
price of a game company and discuss
what causes it to rise or fall.

Benefits Plus® offers discounts and savings on exciting services including restaurants,
movie tickets, department stores, theme parks, hotels, air travel, cruises and more. All
Members who open a Checking Account automatically receive a 3 month free trial of
Benefits Plus. Afterwards, there is a modest $3 monthly charge. You may opt out of

Both Benefits Plus® Checking & Our
Free Checking Account Feature:

No minimum balance
Unlimited check writing

FREE automatic overdraft from
available funds in savings

Automatic Courtesy Pay coverage to
cover NSF checks

FREE ATM/VISA® Check Card

FREE ATM cash withdrawals at
28,000 surcharge-free CO-OP ATMS

Benefits Plus service at any time and switch to free Checking.

FREE unlimited ATM usage at
Atlantic Federal ATMs

FREE Home Banking with @nytime
Financial Center

FREE check images at @nytime
Financial Center

FREE Bill Payer with @nytime
Fast-pay

FREE account alerts (when registered
for @nytime Fast-pay)

FREE E-Statements

m By the time they’re in high school you
can teach your children how to budget
and manage their expenses. If your teen
has a job, encourage him or her to save
for a goal.
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From
Your

CEO

Fred Beckman,
Treasurer & CEO

Members’ savings increase significant-
ly.....Total member savings at your
credit union has increased significantly
for the first two months of 2009. This
reflects a nationwide trend, where for
the first time in a number of years peo-
ple are not actually spending more than
they earn.

This leads to a curious situation, since
all of the economic gurus out there
keep telling us that the credit markets
need to be “freed up” so consumers can
get access to credit, which in turn will
get them to spend more, hence building
up more debt and once again saving
less, or nothing at all.

Consumer spending accounts for 70%
of our economy. Now I don’t know the
answer to all of the economic problems
we're facing, but I have to believe that
somewhere there’s a proper balance to
achieve between spending and saving.
Relying on consumer spending through
excessive debt accumulation doesn’t
seem to be a sound base for our econo-
my as we move out of this recession.

Clearly, the uncertainty of the economy
has contributed to the spurt in savings.
After all, the idea of putting “a little
something” away for a rainy day takes
on a whole new meaning in this envi-
ronment, which might bear more resem-
blance to a hurricane than a rainy day.

I also think there are two additional fac-
tors contributing to our savings
increase...the above market interest
(dividend ) rates we pay our Members
and the combined deposit insurance for
each account equal to $500,000. Yes,
believe it when I tell you that we have
some Members with that much or more
on deposit with us. Impossible, you
say? A lifetime of saving (there’s that
“s” word again) can still make it possi-
ble, especially for the younger Mem-
bers with the majority of their working
lives still ahead of them. Interest com-
pounding does wonders.

You should establish that rainy day
emergency fund. Most financial plan-
ners will suggest saving up to the
equivalent of 6 months income. Now
don’t get me wrong, that's a great idea
but I understand it definitely falls into
the category of easier said than done.
But you have to start somewhere. An
automatic savings plan through payroll
deduction is your best bet.

This is worth repeating...from the
Winter 2009 newsletter:

Shared Branching is here!

One of the common complaints from
Credit Union Members is that their
Credit Union is just not convenient.
Well, we just made ourselves a lot more
convenient. We are now part of a
national network of credit unions that
provides our Members with easy access
to their Atlantic Federal Credit Union
accounts at thousands of credit union
locations nationwide.

You can make deposits or withdrawals
from your AFCU account, cash checks,
draw on a line of credit, etc. We have a
link on our website where you can find
locations of participating credit unions.
Or, go to www.cuservicecenter.com. Or,
contact us for a list. We also transact
services for members of other partici-
pating credit unions so, keep that in
mind for visiting friends and relatives.

Interest Rates...I said in the Winter 2009
newsletter that mortgage loan rates
were as low as they’ve been in years
with lots of refinancing and loan modi-
fications happening. So what happens?
The rates go even lower. Give us a call
if you're looking to refinance a loan
from another institution. I'll guarantee
you that our fees associated with a
“refi” are much lower than you'll get at
another lender. As a matter of fact, that
so-called new, low mortgage rate from
another institution won't look so low or
great once you're done paying a boat
load of fees, points, etc. So do yourself a
financial favor and talk to us first.

Odds and Ends...For those Members
who may be somewhat challenged by a
low credit score, make sure to read the
article elsewhere in this newsletter
about steps you can take to boost that
score, although there are no quick
fixes..if you're looking for some wheels,
used (sorry, “pre-owned”) cars may be
the most economical route to go, espe-
cially when you see our loan rates.

I'm a “glass is half full” kind of guy, so
think the economy is going to improve,
but it’s going to take some time. Hope-
fully, we can do it without bankrupting
the generations that follow us. That's a
legacy I don'’t care to leave behind.

My best guess is that short term interest
rates, to include rates paid on savings
accounts, will remain comparatively low
for the time being, at least through the
end of the year. You might not get rich
on savings rates right now, but at least
you know where that money will be at
the end of the day, safe and secure in
your Credit Union account. This is
especially true for retirees or Members
close to retirement.

Enjoy your spring.....
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NEW SECURE
MESSAGE CENTER
ADDS ACCOUNT
PROTECTION

ext time you get an e-mail from

your Credit Union it may come

via our new secure message
center. The Atlantic Federal Secure
Message Center provides increased pro-
tection from potential phishers trying to
access information contained in e-mails
and prevents potential data breaches.

ere’s how it works: Anytime

the Credit Union sends an

e-mail to a Member which
contains certain words, like “account,”
or a range of numbers that could be an
account number or Social Security
number, the e-mail will be routed
through the Secure Message Center.

When you open the e-mail, the Credit
Union’s logo appears at the top. First
time users need to establish a password
which can be used to access subsequent
e-mails. Just enter the password to view
the e-mail.

Atlantic Federal welcomes your feed-
back on our Secure Message Center as
we continue our efforts to safeguard
your account information.

USE YOUR HOME'S
EQUITY to SPRUCE
UP & SAVE MONEY

.00%

APR*

Get the Biggest Allowable
Tax Deductions

Rates As
Low As

ith the weather turning

warmer, now’s the ideal

time of year to plan and
complete the home WF
improvement projects
you've been dream-
ing of doing.

The Credit Union’s
Home Equity Loans
give you access to a
credit line to use as
you need it. You sim-
ply write checks to
yourself, your con-
tractors, stores, dealerships...it’s up to
you. You pay interest only on the
amount of credit you access.

Here are some other advantages of our
Home Equity Line of Credit Loans:

Lower interest rates - Interest rates
generally are significantly lower than
rates charged on credit cards and per-
sonal loans. And right now our home
equity rates are at record lows.

Tax Savings - Interest payments
usually are tax deductible. Consult
your tax advisor for information on
your specific situation.

Convenience - the application pro-
cess is relatively simple. You can apply
online anytime at
www.atlfedcu.com.

Flexibility - Home
Equity borrowers
have considerable
latitude in tailoring
loan terms and pay-
ment amounts to fit
specific needs...get
a loan that has been
customized for you!
*Annual percentage rate. Based on 80% loan to value. Variable
rate based on the prime rate plus or minus an index which is
determined depending on loan to value and adjusted bi-annual-

ly as the prime rate changes. Loans limited to NJ and PA owner
occupied 1-2 family dwellings.

NEW FINANCIAL WEBSITE LINK OFFERS TIPS

n these turbulent economic times, we're all looking for
help to plan our financial futures. The “My Financial \
Network” link at the bottom of Atlantic Federal’s website mEmBERS
home page has some neat, new content. You can read about ~ rinanciaL sErvVIcES
strategies for surviving the volatile stock market or take the
Retirement Road Test to determine if you are on track or need to change course.

“My Financial Network” (MEN) is a service offered by CUNA Brokerage Services,
Inc., a registered broker/dealer and investment advisor that Atlantic Federal makes
available to Members. The site also provides a link to contact a representative by e-
mail or phone for a no-obligation consultation.
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